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FINANCIAL HIGHLIGHTS
BHHE

Unaudited
RIBER
Six months ended 30 June
6H30H L6 A
2018 2017
USS$ million US$ million
EEEWS HEET
Sales HER 45.7 38.6
Gross profit EF| 14.6 14.7
Gross margin (%) FEFIE (%) 32.0 38.1
Net loss i 6.3 5.6
Loss per share (US cent) BhzEE W) 0.25 0.23
Book-to-bill ratio HETT) S 1.1 1.1
Unaudited Audited
RIEEX KEENZ
30 June 31 December
6H30H 12A318
2018 2017
US$ million US$ million
BEER BEET
Total assets BEE 117.5 116.2
Shareholders’ funds X 86.1 91.8
e Sales increased by about 18% to US$45.7 million HEBEAL18%EL5THEBET
. Gross profit stayed flat at US$14.6 million o EHHFTNI46HEET
e Gross margin was 32.0% (1H 2017: 38.1%) o EFEAE32.0% (2017 EFF :38.1%)
e Netloss was US$6.3 million (1H 2017: US$5.6 million) o BEFERCIEEEL(2017L¥F 56EEE
)
o Loss per share was 0.25 US cent (1.94 HK cents) o BREIEHE0.253A (1.9474l)

Book-to-bill ratio was 1.1 (1H 2017: 1.1)

STEHELERA1T (2017 LFF 1 1.1)

RPIRHE 20184 EiRE
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FINANCIAL HIGHLIGHTS (continued)
IR EE

Sales (US$ million) Gross Profit Margin (%) LBITDA (US$ million)
HMEH FExn) EFE (%) RENERMBAGE (580
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Note: BieE -
All the numbers presented in the charts are unaudited. BRI T BETHRLEER
Interim Dividend iR

The Directors of Solomon Systech (International) Limited Solomon Systech (International) Limited &) & = /52 3% 1
resolved not to declare an interim dividend for the six months = REE201856 A30H (618 A H) HIAL S
ended 30 June 2018.

Interim Results RRRE

The Directors announce the unaudited condensed consolidated EESH  ARFIREMBRR(HBA%LRE])EE2018
interim results of the Company and its subsidiaries (collectively F6A30A L6 AR REEZERGEHHERER LF
referred to as the "Group”) for the six months ended 30 IEEEElsd % S N

June 2018 together with the comparative figures for the

corresponding period last year as follows.

2 Solomon Systech (International) Limited  Interim Report 2018



CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

MG AT SRR

For the six months ended 30 June 2018
2201846 A30H 1L61E A

Unaudited
RIBER
Six months ended 30 June
6H30H 61 A
2018 2017
Notes US$'000 US$'000
i FEx FET
Sales HHEH 5 45,685 38,637
Cost of sales SEE RN 6 (31,067) (23,926)
Gross profit ESA 14,618 14,711
Research and development costs W 5E & 3R AR 6 (16,578) (16,275)
Selling and distribution expenses SHE N7 sER ST 6 (2,037) (1,571)
Administrative expenses THAX 6 (6,609) (6,004)
Other income B A 1,936 1,084
(8,670) (8,055)
Finance income — net BEWA—F5E 7 2,147 2,496
(6,523) (5,559)
Share of results of associates il N P 93 (62)
Loss before tax KRR E 1R (6,430) (5,621)
Income tax credit FiSHiE® 8 114 14
Loss for the period HANER (6,316) (5,607)
Attributable to: JEAG
— Equity holders of the Company o YNGIL Z=3= V=N (6,266) (5,577)
— Non-controlling interests — IR (50) (30)
(6,316) (5,607)
Loss per share attributable to AREERFAA
the equity holders of the Company: FE(RE B RLEE
(expressed in US cent per share) (BAZEAL - §REF)) 9
- Basic —HEAK (0.25) (0.23)
— Diluted —#E (0.25) (0.23)

The notes on pages 8 to 37 form an integral part of this condensed consolidated interim financial information.

FOEITEMME AR ERERA P U EROERED -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
B E P2 RRARE

For the six months ended 30 June 2018
H%201846A30H 16{E A

Unaudited
RIBER
Six months ended 30 June
6830H LL6/EA
2018 2017
US$'000 US$'000
TER FET
Loss for the period HREE (6,316) (5,607)
Other comprehensive income HibZHEPA
Other comprehensive income to be PEEEE - EmEmlA
reclassified to profit or loss in BEFHEEERE
subsequent periods:
— Exchange differences arising on —BE RN ERSELEVIEL =58
translation of foreign operations 569 138
Total comprehensive loss for the period HAZEBEET (5,747) (5,469)
Attributable to: JE1h
- Equity holders of the Company —ARREERFAA (5,697) (5,439)
- Non-controlling interests — IR S (50) (30)
(5,747) (5,469)

The notes on pages 8 to 37 form an integral part of this condensed consolidated interim financial information.
£8E3I7AMMIT AR S P EB B AR AR o
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
BHRGaPHEERRE

As at 30 June 2018

7201846 A30H
Unaudited Audited
RBEX Kz
30 June 31 December
R6H30H 128318
2018 2017
Notes US$'000 US$'000
B 5T FEx FET
NON-CURRENT ASSETS FREBEE
Intangible assets EREE 17,771 19,841
Property, plant and equipment YE - BB NERE 5,461 5,084
Investments in associates REEE A TINIRE 608 515
Available-for-sale financial assets AIMEHENTEEE - 2,206
Prepayments and deposits ﬁﬁ%@é&ﬂ@ 12 531 180
Financial assets at fair value through BRERURBAEEED
profit or loss MBEE 455 788
Total non-current assets IERBEEE 24,826 28,614
CURRENT ASSETS REEE
Inventories 78 31,840 20,527
Trade and other receivables JE L R R EL At e U =R 12 23,508 21,231
Financial assets at fair value through BBEEUARM AT EED
profit or loss B & E 15,405 22,370
Pledged bank deposit EHEARRITER 130 130
Cash and cash equivalents RENREEEY 21,783 23,347
Total current assets MENVEERET 92,666 87,605
CURRENT LIABILITIES REBAE
Trade and other payables R N E A RS 30 13 30,406 23,332
Interest-bearing bank borrowing RITEHEER 69 92
Deferred income JEAEUT A 409 271
Tax payables FERTELSR - 143
Total current liabilities BB AR 30,884 23,838
NET CURRENT ASSETS MEEEFE 61,782 63,767
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 86,608 92,381
NON-CURRENT LIABILITIES FRBERE
Interest-bearing bank borrowing RITETEEN 184 207
Deferred tax liability BIEFTSHIAE 340 366
Total non-current liabilities IEREN BB 524 573
Net assets BEFE 86,084 91,808
EQUITY s
Equity attributable to the equity ARATER
holders of the Company BB AEGRER
Share capital R 14 31,967 31,958
Reserves (et 53,505 59,188
85,472 91,146
Non-controlling interests =R E R 612 662
Total equity e 86,084 91,808

The notes on pages 8 to 37 form an integral part of this condensed consolidated interim financial information.

FBEI7E MM E AR AL A o HBTS &R AR DD
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

FEiEr G

e/ gy

B EX

For the six months ended 30 June 2018

2201846 A30H 1L61E A
Unaudited
KEER
Attributable to the equity holders of the Company
KATREREARR
Equity Non-
Share Share  Merger  Exchange  compensation Other  Accumulated controlling Total
capital  premium reserve  reserve reserve  reserve losses ~ Total interests equity
B RORE AkEE EXSE ROEREMEE MR 0 EHEE &% FERER 4B
US$000  US§000  US§000  USS'000 US$'000  US§000 US$000 USS000  USS'000  US$000
WO R O R R T R TR TH
At 1 January 2017 ROTEIAIA 31,926 83,400 2082 (212) 17323 20 (33,750) 100,999 - 100,999
Loss for he period BnER - - - - - - BT BATI) B0 (607
Other comprehensive income HREBRERA :
for the period:
- Exchange differences arising on -BERNEEE
translation of foreign EEZERER
operations - - - 138 - - - 138 - 138
Total comprehensive income/(loss) ~ 2EWA /(K &3 - - - 138 - - (6577 (5439) B0 (5469
Equity compensation et - - - - 191 - - 191 - 191
Exercise of share options ERiEER 13 pi - - - - - 4 - #
Non-controling interests arisingon ~~ £BAHELE)
business combination (note 11) ERRER (1) - - - - - - - - 747 747
At 30 Jung 2017 2017564308 31,939 83428 2082 (74) 17514 20 (39327) 95,792 77 96,509
At 1 January 2018 R0I8ET1ATA 31,958 83,470 2,082 (303) 17,692 230 (43983) 91,146 662 91,808
Loss for he period BnER - - - - - - (6266 (6,266) (50)  (6316)
Other comprehensive income LSO
for the period:
- Exchange differences arising on -AEENEER
iranslation of foreign EEZERER
operations - - - 569 - - - 569 - 569
Total comprehensive income/(loss) ~ 2EU A/ (Eig) &3t - - - 569 - - (6,266) ~ (5,697) (50)  (5747)
Equity compensation ot - - - - (5) - - (5) - (5)
Exercise of share options FREENE 9 %8 - - 9) - - i) = i)
At 30 Jung 2018 R2018E6A308 31,967 83,498 2,082 266 17,678 20 (50,249) 85,472 612 86,084

The notes on pages 8 to 37 form an integral part of this condensed consolidated interim financial information.

FBEITAMME /AR S M E AR
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT

BRGeTRRERER

For the six months ended 30 June 2018

2201846 A30H 1L61E A
Unaudited
RBER
Six months ended 30 June
6H30H 61 A
2018 2017
Note US$'000 US$'000
i FEx FET
Net cash used in operating activities RETBEANESFHE (12,368) (1,080)
Cash flows from investing activities RETEZHERE
Purchases of items of property, plantand ~ EEW% - BELEE
equipment (1,241) (1,167)
Proceeds from disposal of items of HEWME - BE R HEHITIE
property, plant and equipment - 1
Acquisition of a subsidiary, net of cash BAWBAR - HBEBANRS
acquired 11 - (3,967)
Proceeds from disposal of financial assets ~ H&E@iBERARE AT EBERN
at FVTPL BB A ERNIE 11,314 5,381
Increase in short-term fixed deposits 52 BT BT s N - (3,572)
Interests received B UFIE 251 454
Dividends received B E 89 189
Net cash from/(used in) investing RETHEL(FR)NESTE
activities 10,413 (2,681)
Cash flows from financing activities METERERE
Repayment of interest-bearing EEBTITEER
bank borrowing (46) (36)
Proceeds from exercise of share options BREETFEAER 28 41
Net cash from/(used in) financing RMETEBEE(FR)NELTE
activities (18) 5
Net decrease in cash and cash BeRBeEEMRD
equivalents (1,973) (3,756)
Cash and cash equivalents BUNESREEEEY
at beginning of period 23,347 23,830
Effect of foreign exchange rate changes, net [EXR&8) 2 - %58 409 37
Cash and cash equivalents BRESRFESEEY
at end of period 21,783 20,111
Analysis of balances of cash and cash HRGEPHEERERARER
equivalents as stated in the FEEEYZERIN .
condensed consolidated interim
balance sheet:
- Bank balances and cash -RITHEBRRRS 21,783 20,111
The notes on pages 8 to 37 form an integral part of this condensed consolidated interim financial information.
F8237B MM ARIRLRA T I K E R R B ED 1 ©
SRR 2018F P ERE 7



General information

Solomon Systech (International) Limited and its
subsidiaries are fabless semiconductor companies
specializing in the design, development and sales of
proprietary integrated circuits products and system
solutions that enable a wide range of display and touch
applications for smartphones, tablets, TVs/monitors,
notebooks and other smart devices, including wearables,
healthcare devices, smart home devices, as well as
industrial appliances, etc.

The Company was incorporated in the Cayman Islands on
21 November 2003 as an exempted company with limited
liability under Cap.22, the Cayman Islands Companies Law
(Law 3 of 1961, as consolidated and revised). The address
of its registered office is P.O. Box 10008, Willow House,
Cricket Square, Grand Cayman, KY1-1001, Cayman Islands
and the address of its principal office in Hong Kong is 6/F.,
No. 3 Science Park East Avenue, Hong Kong Science
Park, Shatin, New Territories, Hong Kong.

The Company has been listed on the main board of The
Stock Exchange of Hong Kong Limited since 8 April 2004.
This condensed consolidated interim financial information
is presented in US dollars, unless otherwise stated.

This condensed consolidated interim financial information
has been reviewed but not audited, and it was approved
for issue on 22 August 2018.

Basis of preparation

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2018 of the
Group has been prepared in accordance with HKAS 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The unaudited
condensed consolidated interim financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Company’s annual report for the year
ended 31 December 2017.

Solomon Systech (International) Limited  Interim Report 2018

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
M PRI ER N

—REE

Solomon Systech (International) Limited & E B
RARGEHEENR  FMRH  HERHEE
BEENERGEFEMRRAGERAATR  REZE
AREEEFH - TREK  ER/BRE - EFLK
BRUREMEBRER  REUFEHER  BER
S SHRERE URIEARESESE
BRREEER -

AARR2003F 1M A2 BREFSHS DA
(19615523 KA B FNEEHEHS
MR —BEREHER AR o AR B M
= & #9303 A P.O. Box 10008, Willow House,
Cricket Square, Grand Cayman, KY1-1001, Cayman
Islands + T E & & B £ R I BT EHRDH
EBRBRRRABERIF6E -

NAFIBE2004F4A8HKE  EEBBHARSAER
NEIERET - BREBHNAIN - KEGHEE T HE
EERHIUETTIER P BT -

AERGETRPBER HCEREREEZ I
7201848 A22 B &R £ T35 -

RREE

REEFHZE201856 4308 1E61E A KA L EX A
BATHEBENCRERESHMASEMANE
AT EREMR PR BHRS IFE - KEEZ
WG T B BERIRAEHAE — RSN FE
REBBRR BB RNE - it - EEAR
REZE2017F 12831 B FENFHR—HE -



Significant Accounting policies

The accounting policies adopted in the preparation of
the unaudited condensed consolidated interim financial
information are consistent with those followed in the
preparation of the Group’s annual financial statements
for the year ended 31 December 2017, except for the
adoption of the following new and revised HKFRSs (which
also included HKASs and interpretations) that affect the
Group and are adopted for the first time for the current

EXEABE

RRRR TR RGBT 2 BEM B HREEN
EXKEYRARBERE KA (ERTEEEE
SRR ERER)IN  REALEROREA D BN
BERMREMZ SRR ERREARERE2017F
12ANALFEZ FERBRERAEBE K -

B

it

period’s financial information.

(a)

Changes in accounting policies and (a) EHBRRERZEH

disclosures

The Group has adopted the following new and
revised HKFRSs for the first time for the current

period’s financial information.

AKEERNAHBHBEREREAAT
#a] R ER] < BB B HREER -

Amendments to HKFRS 2
BRI BRELENNE2R BT
Amendments to HKFRS 4
BB IME LR B4R ZEFT
HKFRS 9
BEMBHRELERNESR

HKFRS 15
BRI IME LR E165

Amendments to HKFRS 15
BBV BMELRE165 2]

Amendments to HKAS 40
ERGFERIFA05 2 1B85T

Classification and Measurement of Share-based Payment
Transactions

LR BERZNAR DB RHE

Applying HKFRS 9 Financial Instruments with HKFRS 4 Insurance
Contracts

R B i BRI E 4T RIR & A — OB BB B I 2B RN 895
EFTA

Financial Instruments
ZHTA

Revenue from Contracts with Customers

EP &AMz

Clarifications to HKFRS 15 Revenue from Contracts with Customers

BB BB REERE 155K A Mz

Transfers of Investment Property

BREREYF

Foreign Currency Transactions and Advance Consideration

HK(IFRIC)-Int 22
8 (ERUBEREREZES) ES G RBENE
—2RBE22%®

Annual Improvements
2014-2016 Cycle
2014%F £ 2016 F FEH 0 F/Z 203

Amendments to HKFRS 1 and HKAS 28

BRMBREENE 1R NB LG ERE285 2 BT

Other than as explained below regarding the
impacts of HKFRS 9 and HKFRS 15, the adoption
of the above new and revised standards has had
no significant financial effect on these financial

information.

BRIXFEAREEEM BREENFEIRLE
ARBREENS1GFOTEI - Rk Lt
A REERI 2 BAIHZERHERLLE
ERUMBHE -

RPIRHE 20184 EiRE 9



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION fcontnced)
MEsR e T B E P e e

3.

10

Significant Accounting policies (continued)

Changes in accounting policies and
disclosures (continued)

HKFRS 9

The Group has adopted HKFRS 9 on 1 January
2018. HKFRS 9 introduces new requirements
for classification and measurement, impairment
and hedge accounting which have resulted in the
following changes in accounting policies.

The Group has not restated comparative information
for the period ended 30 June 2017 for financial
instruments in the scope of HKFRS 9. Therefore,
the comparative information for 2017 would
follow the requirements under HKAS 39 Financial
Instruments: Recognition and Measurement and
is not comparable to the information presented
for 2018. Differences arising from the adoption of
HKFRS 9 have been recognised directly in relevant
balance sheet items as of 1 January 2018.

(i) Classification and measurement
Except for certain trade receivables, under
HKFRS 9, the Group initially measures a
financial asset at its fair value plus, in the case
of a financial asset not at fair value through
profit or loss, transaction costs.

Under HKFRS 9, debt financial instruments are
subsequently measured at fair value through
profit or loss (“FVTPL"), amortised cost,
or fair value through other comprehensive
income (“FVOCI"). The classification is based
on two criteria: the Group's business model
for managing the assets; and whether the
instruments’ contractual cash flows represent
“solely payments of principal and interest” on
the principal amount outstanding (the “SPPI
criterion”).

Solomon Systech (International) Limited  Interim Report 2018

3. EXEHBE®

(a) EHBRREZZEE(H)

BFEHMBHEEENEIR
21&%932018¢1H1Et5§m%2m§;‘%
B ERRIEITN - BAEMBHMEERESE
RO BEREE ﬁfﬁ&%ﬂhgaﬂl%&%ﬁ%ﬁ
T BBUATEERCE

AEBEEEBHBRESENEINERANLE
FemIASHESEZE201746 H30H /L
BAK - 2017F L BERBBEA B E
BIE39k e M TA - B RFAZEZ2| - At
THEH2018F M EME R LE - AT EH
BHRELERFGEHMHERDR20185F1 A1
BEEBBRNEMAEBEEEER

() PBRiTE
RERBMBREERNES. - BRET
PRGN - AEB SR AFEENR
SRA (WAL IFREBBEARRAIT
BENMBEE)FEVHEE -

RERBHBRERRNES - BHH
BTAEREAFEERNBZAIIR
((BBEEARMATEE]) - Z#H
PR ESIR A FEERE G2 Kt

ASIRRaTE(TRBE 2 E kA RR
NFHEED) - HBTIRMEREREEL :

AEEERAENEBER  URTA
MENREREERMREERSH
[EXNASEME ([SPPIRE )T

o

[



3.

Significant Accounting policies (continued)

(a)

Changes in accounting policies and
disclosures (continued)

HKFRS 9 (continued)

(i) Classification and measurement (continued)
The new classification and measurement of
the Group's financial assets are as follows:

° Debt instruments at amortised cost for

financial assets — that are held within
a business model with the objective
to hold the financial assets in order to
collect contractual cash flows that meet
the SPPI criterion. This category includes
the Group's trade and other receivables.

Equity investments at FVOCI - with no
recycling of gains or losses to profit or
loss on derecognition. This category
only includes equity investments,
which the Group intends to hold for the
foreseeable future and which the Group
has irrevocably elected to so classify
upon initial recognition or transition. The
Group does not have any financial assets
classified in this category.

Financial assets at FVTPL - include
a derivative instrument, listed debt
instruments, listed and unlisted equity
investments which the Group has not
irrevocably elected, at initial recognition
or transition, to classify as FVOCI. Under
HKAS 39, the Group’'s unlisted equity
investments were classified as available-
for-sale financial assets at cost.

Debt instruments at FVOCI — with gains
or losses recycled to profit or loss on
derecognition. The Group does not have
any financial assets classified in this
category.

3.

EXEAMBEE)

(a)

EiRRREEZEE (5

FEMBHEEREIN )

(i)

DERTE(E)

ARENRBEEN DB RIENT :

WA BB AT AR
TA-REXBRARBEUH
BE WIS & SPPIREN S K
ReERABEONPTEE - 118
BB AR EZ R RE R
Wk o

BBHMEEAREARRATE
BRI E — R L RERR R A
ERENEEEEERR - I
Bl BRAS B ] R AR
RHAERRNFERLBEALRE
BRI E R A0k ) R AR
AEE - AEBIETABER
WERINABEE

BBBRARRANFEENOIE
BE-BE-—BIIAETA £
EFTA - EMRIEEMRAR
B AEERNSERKBEA
WRE A HEEERE SR
BB E A2 R AR BR R
BE AREZFLHRAKRE
RIEFEGERFRNE
RERATIRE A ER A
Eo

BBHMEAREARRATE
EMEBTE R ILERRE
RSB RN ARRES
AEEYL B BRI HEEE

RPIRHE 20184 EiRE 11
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3.
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ARSI BEMMNE

Significant Accounting policies (continued)

(a)

Solomon Systech (International) Limited

Changes in accounting policies and

disclosures (continued)

HKFRS 9 (continued)

(i)

(ii)

Classification and measurement (continued)
The assessment of the Group's business
model was made as of the date of initial
application, i.e. 1 January 2018. The
assessment of whether contractual cash flows
on debt instruments are solely comprised of
principal and interest was made based on
the facts and circumstances as at the initial
recognition of the assets.

The accounting for the Group’s financial
liabilities remains largely the same as it was
under HKAS 39.

Under HKFRS 9, embedded derivatives are no
longer separated from a host financial asset.
Instead, financial assets are classified based
on their contractual terms and the Group's
business model. The accounting for derivatives
embedded in financial liabilities in non-financial
host contracts has not been changed from that
required by HKAS 39.

Impairment

The adoption of HKFRS 9 has changed the
Group’'s accounting for impairments by
replacing HKAS 39's incurred loss approach
with a forward-looking expected credit loss
("ECL") approach. HKFRS 9 requires the
Group to record an allowance for ECLs for all
loans and other debt financial assets not held
at FVTPL. ECLs are based on the difference
between the contractual cash flows due in
accordance with the contract and all the cash
flows that the Group expects to receive. The
shortfall is then discounted at an approximation
to the assets original effective interest rate.

Interim Report 2018

3.

EXEMBEE)

(a)

EMRRREEZ8E (5

FEHMBHEEREIN 5)

(i)

(ii)

SR E(E)

REBER G R MERBER20184F1 A1
A EBIER - NEREREERT
HEBTANGOREREGENRERA
SRABTEEERIENR -

ARENMBREGT AR LEREL
SEHERIE395E TR o

REREMBREREAES - AN
TETATBEIEBMBEENFS
e R - MBEEREEA DR
SEOERHEETIE - RUBARE
T RAREHEERSONITETAN
SEtRERE B G EAFI9RATEL
HORALL IR A

e

R BREENESRIARRE MR
HMEEBEREA(EREEER] -
REBGHEREIFEELBEZ
BERN - BHERNEHAKES R
KRB - BAMBMEENEIRA
E o AREHMAYIFRAFEENR
AR ER N A B 5E R
REHEEEE - BHEEEHRRAN
HHNAOR SR AR K BRI
FIARE R ZBIER - ZREUEE
ERRERFRABMARAR -



3.

Significant Accounting policies (continued)

(a)

Changes in accounting policies and

disclosures (continued)

HKFRS 9 (continued)

(ii)

Impairment (continued)

For trade receivables, the Group has applied
the standard’s simplified approach and has
calculated ECLs based on lifetime ECLs. The
Group has established a provision matrix
that is based on the Group's historical credit
loss experience, adjusted for forward-looking
factors specific to the debtors and the
economic conditions.

The Group has applied the general approach
and recorded twelve-month ECLs that are
estimated based on the possible default
events on its other receivables within the next
twelve months. The Group considers that
there has been a significant increase in credit
risk when contractual payments are more
than 30 days past due. The Group considers
a financial asset in default when contractual
payments are 90 days past due. However, in
certain cases, the Group may also consider a
financial asset to be in default when internal or
external information indicates that the Group is
unlikely to receive the outstanding contractual
amounts in full before taking into account any
credit enhancements held by the Group.

The adoption of the ECL requirements
of HKFRS 9 did not result in change in
impairment allowances of the Group's debt
financial assets.

3.

EXE

(a)

AR ()

EiRRREEZEE (5

FEMBHEEREIN )

(ii)

e ()

NGRS - ARERR T ERIAN
%kﬁﬁ&&aﬁﬁiﬁmﬁﬁﬁf%
BAERBEERSR - AREERIR
BAKEREEERRERAENRE
o - WIRREHAMBEZARIERE
RARBAGITHEE -

AEERR T R AL REREARRK
12{8 A R A Bt AR A BEE A
$#ﬁ%mmﬂﬂﬁ%ﬁ§%5°$¢
ERA  WEHNEAMEEH30E -
WZT REAME LT - HAEEE
BHEBOH - WAEER U BHEE
EBR) - A EETHERT © AR
SMEBERRBR - IR AR REMRER

BRTHEIA - ARBEAAR BRI
BIREBEANFR - RIARETRARA
IEEERL -

RNE S B LA R BN
BIELTEERAREN AR EE
BELRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
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Significant Accounting policies (continued)

Changes in accounting policies and
disclosures (continued)

HKFRS 9 (continued)

(i) Impairment (continued)
The following table analyses the impact of
transition to HKFRS 9 on consolidated balance

EXEMBEE)

EMRRREEZ8E (5

FEHBHSERNFIR (E)

(i) JBifE (&)
BERMBREEUF R 2 BRI KX
HAKBGABERBROTENTN

sheet of the Group. Te
Balance at
31 December
2017 Reclassification Balance at
as originally due to 1 January
presented HKFRS 9 2018
R20176  BARBRS 720184
12831858 AR 95K 1818
R 2 H TEHHE ]
US$'000 US$'000 US$'000
Consolidated Balance Sheet (extract) GAREESER(BR) TErn TEn TEn
Non-current assets FRBEE
Available-for-sale financial assets ENERBEAE 2,206 (2,206) -
Financial assets at FVTPL BBBESARM AT EER
WHEE 788 2,206 2,994
BB HEEERNE15%

HKFRS 15

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
interpretations and it applies to all revenue arising
from contracts with customers, unless those
contracts are in the scope of other standards. The
new standard establishes a five-step model to
account for revenue arising from contracts with
customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to
which an entity expects to be entitled in exchange
for transferring goods or services to a customer. The
standard requires entities to exercise judgement,
taking into consideration of all the relevant facts
and circumstances when applying each step of
the model to contracts with their customers. The
standard also specifies the accounting for the
incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract. The
Group adopted HKFRS 15 using the modified
retrospective method which allows the Group to
recognise the cumulative effects of initially applying
HKFRS 15 as an adjustment to the opening balance
of accumulated losses at 1 January 2018 and not to
restate the comparative figures.

Solomon Systech (International) Limited  Interim Report 2018
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3.

Significant Accounting policies (continued)

(a)

Changes in accounting policies and
disclosures (continued)

HKFRS 15 (continued)

The Group is in the business of sales of proprietary
integrated circuits products in which the Group's
contracts with customers for the sale of products
generally include one type of performance
obligation. The Group has concluded that revenue
from sale of products should be recognised at
the point in time when control of the asset is
transferred to the customer, generally on delivery
of the products. Therefore, the adoption of HKFRS
15 did not have an impact on the timing of revenue
recognition. However, the amount of revenue to be
recognised was affected, as noted below.

The Group provides volume rebates to certain of
its customers on specified products purchased by
these customers once the quantity of products
purchased during the period exceeds a threshold
specified in the contract. Prior to adoption of HKFRS
15, the Group estimated the expected volume
rebates using the probability-weighted average
amount of rebates approach and included a provision
for rebates in trade and other payables.

Under HKFRS 15, volume rebates give rise to
variable consideration. To estimate the variable
consideration to which it will be entitled, the
Group applied the ‘most likely amount method’
as the contracts offer fixed amount of rebates
for a single volume threshold for each particular
product. The Group then applies the requirements
on constraining estimates of variable consideration.
Upon adoption of HKFRS 15, the Group recognised
refund liabilities under trade and other payables for
the expected future rebates and derecognised the
provision for rebates under trade and other payables
of US$537,000 as at 1 January 2018. The adoption
of HKFRS 15 did not result in any impact on the loss
for the corresponding period or accumulated losses
as at 1 January 2018 as the estimation of variable
considerations and application of constraint are not
materially different from the previous estimation
under HKAS 18.

3.

EXEAMBEE)

(a)

EiRRREEZEE (5

FEYBHESERF 155 (B)

ARBUEEEENERERBERS - M
AGREERZPHERBEEILNAN—RE
RBR-EENEL - ARECGLER  Em
HERABREERHRBERERP R
B —BRRRXNEREER - Bit - A%
7B I T R Y R 55 1 55 S W e R A Y T 3
BYE-ER WAL EEINRAS

AREHRLEFBENTERBRARR
EHERRELEEM - REABEH R
HERIE165AT - AEEERHMEMNEFY
EAFTENEE - ENBEGEESERNFRK
HAERFRA -

REBE B BRME LR L1655 - fHEEINS
RAEHE - SRS ERTEMNATEH
ERUETENEE AEERA[HAUHELK
SEE G ERESHIZHE - EAT
SHEMTORBIZ R - REMEBHTBER
FEAIE155E - ARER2018F1A1HE
1 50 R EL b B A5 3R P e AR TE HA R SR 1B 049
BRRETREEEREN TR M EARA
Bl #5537,000% T » 7] Y E T RER
RN RNE BT REERF1557HEE
SHENBISHNBBEETIEEAZR
REH20185F1 A1 BRI R 5 B8 RABE B
MEBBEETMNTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (continued)
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3.
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Significant Accounting policies (continued) 3. EX®HBE®
(b) Issued but not yet effective Hong Kong (b) EBEMERENEFEMBEREER

Financial Reporting Standards
The Group has not applied the following new and
revised HKFRSs, that have been issued, but are not

AKEMBER L BRA T 5B BhE MR
2R R IEER -

yet effective, in these financial information:

Amendments to HKFRS 9
BRM B RELR W 2185

Amendments to HKFRS 10 and

HKAS 28 (2011)

BERRNBRELEYFE 0 REEG

HERIEE 2857 (20114 ) 2 1B5T

HKFRS 16
BAMTRERAB16%

HKFRS 17
BAMBRERAE175H

Amendments to HKAS 19
ARG ERFE 195 2185T
Amendments to HKAS 28
B GRTERIFE 285 2185

HK(IFRIC)-Int 23
5 (BEHHKREREZES)
—RREE235

Annual Improvements
2015-2017 Cycle

2015F 22017 F H I F[E 2

Prepayment Features with Negative Compensation’
AGRFEZ LA

Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture?

REZHEABENRRE SR FHEEL EHTES

Leases’
£
5

Insurance Contracts?

RIR & AP

Plan Amendments, Curtailment or Settlement’
FTENEET - RS E

Long-term Interests in Associates and Joint Ventures’

RBERAIRE SRR ED

Uncertainty over Income Tax Treatments'
Brieie TRETE 12 B

Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS 23"

EREMHRELEFEIN - FEMBREERNFE 1R  BEGTERE 125K
BB G EAF 23R 2 EFT

1 Effective for annual periods beginning on or after 1

January 2019

2 Effective for annual periods beginning on or after 1 2

January 2021

3 No mandatory effective date yet determined but

available for adoption

The Group is in the process of making an
assessment of the impact of the new and revised
HKFRSs upon initial application but is not yet in a
position to state whether these new and revised

1 R201941 A1 B EERBEER

R20219F1 A1 B FERBZER

e RA SR HIAR B HE AR

AEECEFRSRE RS L5 23 ER -
BRTER R BN ERTIE - BATEA
EZEMEL  BITERRRRETHA
SERNEEXERIBRRBREATE -

HKFRSs would have a significant impact on the

Group's result of operation and financial position.

Solomon Systech (International) Limited
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4.

Financial risk management and financial
instruments

4.1

4.2

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and price risk), credit risk, liquidity risk
and cash flow and fair value interest rate risk. There
have been no changes in any risk management
policies since 2017 year end. Compared to 2017
year end, there was no material change in the
contractual undiscounted cash flows for financial
liabilities.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated
financial statements as at 31 December 2017.

Fair value estimation

The Group's investments in financial instruments
are measured in the balance sheet at fair value. The
fair value measurements are disclosed by level of
the following fair value measurement hierarchy:

- Level 1 — quoted prices (unadjusted) in active
markets for identical assets or liabilities;

- Level 2 — inputs other than quoted prices
included within level 1 that are observable for
the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from
prices);

- Level 3 — inputs for the asset or liability that
are not based on observable market data (that
is, unobservable inputs).

4.

MERBEEREMTA

4.1

4.2

MERRER
AEBRAEBAARZBETNRN T KA
B misER(RENERBRIERLRR)
FERE  RBECRBANBEERERAF
BFERR - B2017FK 2 - RERRE
BHE EMNE o B2017TERLE  BA
BEZEANERBBNRERERIBEAN
Bt

AEREEH AN BER L RBIEMBIE
RREREMERRFENBRRVEZR
B UEEASEHZE2017F12A31HIEF
B2 R e B RE — 0150 -

AFEfk

AEENSRIAZ RAREER BRI
AFEHBLETHIAFEIEORISE
RS

- FER-ERAERAENERTS
HRECRERE)

- FEL-BREENE1ERMBREN
ATER (AER) R (A hERITE)
BRIEESAEMNBALR

~ BIER-FATBROTBEENE
BB R AR (T RSN
NER) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION contnced
Ml P B E R E e

4. Financial risk management and financial 4. MEBERREEREMIA ()
instruments (continued)

4.2 Fair value estimation (continued) 42 DFEMHEFE)
The Group's financial assets at fair value through REEBBEFZANMALEEZUBEE
profit or loss were as follows: HEWT :
Unaudited Audited
RISENG TER
30 June 2018 31 December 2017
2018564308 20178124318
Level 1 Level 3 Total Level 1 Level 3 Total

FBR  F3E4 axr  EER HER Bt
US§'000  US$000  US$000  US$000  USS000  US$000
T xR FER TET TR TER

Unlisted E N}
Call option over non-controlling 3ol el
interests - 455 455 - 788 788
Equity investment BARE - 4,760 4,760 - - -
Marketable bonds TEEES 1,925 - 1,925 7819 - 7,819
Marketable funds AEEHES 8,502 - 8,502 9,575 - 9,575
Listed W
Equity securities RE 153 - 193 4,908 - 4,908
Fund g 65 - 65 68 - 68
10,645 5,215 15,860 22370 788 23,158
There were no transfers between levels during the HZE2018F6 A30H 1F618 A &2017F12 831 1E
six months ended 30 June 2018 and year ended 31 FEEREERH 7 BRER -
December 2017.

18 Solomon Systech (International) Limited  Interim Report 2018



4.

Financial risk management and financial 4. MEBERREEREMIA (H)
instruments (continued)
4.3 Valuation techniques for deriving Level 1 43 ERRB1BRATFEMMKERSE
fair values
The fair value of financial instruments traded in EERMSEENSRIANNTERES
active markets is based on quoted market prices EBERANTEREIR - & RE B
at the balance sheet date. A market is regarded MEMREZELR S - 50 - K842 - ¥W
as active if quoted prices are readily and regularly AL FERBEESEEREERES  mxF
available from an exchange, dealer, broker, industry RERRELAFERGEEETHNERNE R
group, pricing service, or regulatory agency, and MHER S ZMBHAEATRE - AEEE
those prices represent actual and regularly occurring ENESREENTEREAEHEFRE -
market transactions on an arm’s length basis. HWETEBREEZEI1EBR -
The quoted market price used for financial assets
held by the Group is the current bid price. These
instruments are included in Level 1.
4.4 Fair value measurements using significant 44 FAEXRFTHEGAHENEATFE
unobservable inputs (Level 3) (BIEMR)
The following table presents the changes in Level 3 TREFEHZE201856 9308 [t68 A E3E
instruments for the six months ended 30 June 2018. KT EREE -
Call option over
non-controlling  Unlisted equity
interests investment
IR Fktm
R RARE
US$'000 US$'000
FER FErR
Opening balance at 1 January 2018 2018F1 418K
HO)aEsk 788 2,206
Fair value gain/(loss) on revaluation RIBRERZEHAFE
recognized in profit or loss Iz, (E518) (333) 2,554
Closing balance at 30 June 2018 201856 A30HHAY
HR&E#H 455 4,760
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION fcontnced)
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4.

20

Financial risk management and financial 4. MEBERREEREMIA ()

instruments (continued)

4.4 Fair value measurements using significant 44
unobservable inputs (Level 3) (continued)

As described, the fair values of financial assets that

are classified in Level 3 of the fair value hierarchy

are determined using valuation techniques that

make use of significant inputs that are not based

on observable market data. These fair values could

be sensitive to changes in the assumptions used

to derive the inputs. The table below illustrates the

sensitivity of the significant inputs when they are

changed to reasonably possible alternative inputs:

*'lﬂiiﬂt*_fﬁgiﬁlﬁﬁﬂs"zlsﬁ
(SH3EHR) (&
BAAPTILE - /‘*EEQJ?FT@&%U%M”&E’]
TREEAFEANRERTIIFREIER
m%%ﬂfﬁﬁ HERBABBNGEETEE
cHREATEEHRAGHEAZENR
VEEABRME - TRABEABAH
FEEE AR ER MR MR ABIRE 8
@E

Fair value
as at 30 June
2018 Relationship of
120185 Range of unobservable
6430H Unobservable unobservable inputs to
WA EE Valuation inputs inputs fair value
Description US$000  technique FABRE FUBEHA FTUHEEHGARER
ik TER HER* WARE HEEE AP EENBEE
Financial assets at 4,760 Market Third party ~ US$4,760,000 The higher the
fair value through approach quotation  4,760,0003 T quotation price, the
profit or loss ik )7A BE=HHRE higher the fair value
— Unlisted equity REBKALA
investment ATEERS
BB URBEAF
BENUBEE
— I LTRARE
Financial assets at 455  Monte Carlo Volatility 50% The higher the
fair value through Method KR volatility, the higher
profit or loss ERRE the fair value
- Call option over EEUE RIERLA
non-controlling NEEEAS
interests
BBREENRBEAF Risk-free 1.8%-2.2% The higher the risk-free
EBENIBEE interest rate interest rate, the
— FEIERR R 4 [ I R higher the fair value
R ?ﬁﬂﬁﬂ"@%ﬁ '

Price to
sales ratio
iR

AFEERE

0.94 The higher the price
to sales ratio, the
higher the fair value
$%$TW’
AFEEDH
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4. Financial risk management and financial 4. MEBERREEREMIA (H)
instruments (continued)

4.4 Fair value measurements using significant 44 FAEXRFITHRGABEBHELATFE
unobservable inputs (Level 3) (continued) (SE3EMR)(E)

Fair value as at
31 December

2017 Relationship of
R20174 Range of unobservable
12A31H Unobservable unobservable inputs to
WAFEE Valuation inputs inputs fair value
Description US$'000 technique AR FABERHA  TAUHRGASES
it FET HERE ARG B E RN EENEEFR
Financial assets at 788  Monte Carlo Volatility 50% The higher the
fair value through Method KR volatility, the higher
profit or loss SERE the fair value
- Call option over BEE S AT A
non-controlling NEEERS
interests
BAERARAT Risk-free 1.9%-2.2% The higher the
BENTHEE interest rate risk-free interest
— IR S R A= rate, the higher
Bl the fair value
ERRAEDS
RTEERS
Price to 1.0 The higher the
sales ratio price to sales
DikEES ratio, the higher
the fair value
RECESUSE
During the period ended 30 June 2018, there were B ZE2018F6A30HIL6MA - F—EBHRE
no transfers of fair value measurements between “ESRATEETEES  BEVSEE
Level 1 and Level 2 and no transfers into or out KETE B ENE = BREANE TR (2017612
of Level 3 for both financial assets and financial A31H &) -

liabilities (year ended 31 December 2017: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION fcontnced)
MEsR e T B E P e e

instruments (continued)

4.5 Fair value of financial assets and liabilities
measured at amortized cost
The fair values of the following financial assets and
liabilities approximate their carrying amounts:

- Trade and other receivables

- Pledged bank deposit, short-term fixed
deposits, cash and cash equivalents

- Trade and other payables
- Interest-bearing bank borrowings

Segment information

The Group has principally engaged in the design,
development and sales of proprietary IC products and
system solutions that enable a wide range of display and
touch applications for smartphones, tablets, TVs/monitors,
notebooks and other smart devices, including wearables,
healthcare devices, smart home devices, as well as
industrial appliances, etc.

The Group has been operating in one single operating
segment, i.e. the design, development and sales of
proprietary IC products and system solutions.

The chief operating decision-makers have been identified
as the Executive Directors and senior management led
by the Chief Executive Officer. The Executive Directors
and senior management reviewed the Group's internal
reporting to assess performance and allocate resources.
A management approach has been used for the operating
segment reporting.

Solomon Systech (International) Limited  Interim Report 2018
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5.

Segment information (continued)

(a)

Sales

Sales represents the net invoiced value of goods
sold, after allowances for returns and trade
discounts, during the period which amounted to
US$45,685,000 (1TH 2017: US$38,637,000).

The Company is domiciled in Hong Kong. The Group
mainly operates in Hong Kong. During the Period
Under Review, the Group’s products were mainly
sold to customers located in Hong Kong, Taiwan,
China and Japan.

SWBBEH )

(a) SHEHR
HEBANBKEENE ST HNEANHEEFE
Z(B(g - HifEA45,685,0003 7T (2017F L%
F : 38,637,000%7T) °

KAAMFERIRES - FEBEERE
BEBAEY - NOEBA  AEEZES
TERETFURES - 48 PEREKY
BF -

Unaudited
RSB
Six months ended 30 June

6530H 1L6{E B
2018 2017
US$'000 US$'000
FTER F=r
Hong Kong &5 17,224 10,517
Taiwan =y 11,828 9,910
China e 5,870 4,515
Japan HAR 4,644 2,837
Europe BUM 3,220 3,271
Korea 52 2,286 5,323
USA E351 186 194
South East Asia HEg 94 1,693
Others Hth 333 477
45,685 38,637

Sales are classified based on the places/countries in
which customers are located.

HERREFAEE, BROE -
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5.

24

Segment information (continued) 5. #HEEHE
(b) Total assets (b) HBEE
Unaudited Audited
RIBERZ IREZ
30 June 31 December
6H30H 12A318
2018 2017
US$'000 US$'000
FTEx FET
Hong Kong BH 61,352 67,863
China =) 30,470 27,387
Taiwan & 22,816 12,754
Korea B2 1,881 7,050
UK T 853 987
Others Hi 120 109
South East Asia B - 69
117,492 116,219
Assets are listed based on where the assets are BEERRBEENMEH T ASE - Etme
located. Others comprise Japan and the USA. EARRER -
(c) Capital expenditures (c) BERX
Unaudited
RIBERZ
Six months ended 30 June
6H30H LL61EA
2018 2017
US$'000 US$'000
FEx FET
Intangible assets BIEE
Korea B2 - 1,896
- 1,896
Property, plant and equipment M - BERRE
China i 981 330
Taiwan = 161 250
Hong Kong 6 75 29
UK R 23 547
Korea B2 1 29
Others =) - 1
1,241 1,186
1,241 3,082

Capital expenditures are listed based on where the

assets are located.

Solomon Systech (International) Limited
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6. Expenses by nature 6. HEESBHAX
Expenses included in cost of sales, research and BIEEHEERA MERFAERAE « BERDEH
development costs, selling and distribution expenses and SMTEFE S AR AT
administrative expenses are analyzed as follows:
Unaudited
REER
Six months ended 30 June
6830H LL6{EA
2018 2017
US$’000 US$'000
TER FET
Cost of inventories sold EHFERAR 28,458 21,865
Product engineering costs EmIERA 1,857 2,565
Provision for obsolete or slow BN IFEFENRE
moving inventories 1,452 1,475
Amortization of intangible assets BB EE 2,132 1,786
Depreciation e 908 510
Minimum lease payments RENE  RERENK
under operating leases 944 988
Employee benefit expenses EERNFAX(BEEEHE)
(including Directors’ emoluments):
— Equity compensation N (5) 191
— Non-equity compensation — JERR A s SR 16,172 14,743
— Pension scheme contributions —RIRE IR 305 331
Foreign exchange differences, net HNEZE - FE 507 309
7. Finance income - net 7. BEWA-BEH
Unaudited
REER
Six months ended 30 June
6830H LL6{EA
2018 2017
US$'000 US$'000
TER FET
Interest income R BIA 251 454
Dividend income SN 89 189
Fair value gain on financial assets FVTPLAFEE - 558
at FVTPL, net 1,809 1,854
Interest expense of bank loans RITEFHFIELH (2) (1
2,147 2,496
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26

Income tax

Hong Kong profits tax has been provided at the rate of
16.5% (2017: 16.5%) while overseas income tax has
been provided at the rates of taxation prevailing in the
countries/jurisdiction in which the Group operates. No
provision for Hong Kong profits tax has been made as
the Group has no estimated assessable profits for the six
months ended 30 June 2018 and 2017.

&l

BB EHREBERR16.5%(2017:16.5% )4
MENTERABEREENEEMERR /7%
BEZERAMETE ARBERBZ20185F %2017
F6A30H LL61E AW E M ERT A M BEESR
TS RIRE o

Unaudited
RSB
Six months ended 30 June
6H30H L6 A
2018 2017
US$'000 US$'000
FER FET
Current — Hong Kong BE—&E
— Overprovision in prior years —UAEFEZIREE (89) -
Current — Elsewhere BEA — HAtb b [&
— Charge for the period —AREX 1 3
Deferred i (26) (17)
Total tax credit for the period REAFTS TR 85 (114) (14)
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9.

Loss per share 9.

(a)

(b)

Basic loss per share (a)
The basic loss per share is calculated based on the

Group’s loss for the period attributable to the equity

holders of the Company and the weighted average

number of 2,479,800,417 (1H 2017: 2,477,597,379)

ordinary shares in issue during the period.

The Group’s loss for the period attributable to the
equity holders of the Company was US$6,266,000
(1H 2017: US$5,577,000).

Diluted loss per share (b)
The diluted loss per share is calculated based on

the Group's loss attributable to the equity holders of

the Company and the weighted average number of

ordinary shares after adjusting for the effects of all

dilutive potential ordinary shares during the period.

The information related to the weighted average
number of ordinary shares is as follows:

BREBR

BREXER
SREABEIREARANERISEAR
BAEEZBBRAHRNDETLEBRM
T 15 £02,479,800,417 B% (2017 £ £ -
2,477,597,3790%) 51 & »

RRFIHERFEABANEGEREE 2 BB
/6,266,000 7T (2017 3 4F : 5,577,0003
JT) °

BRBESR

BREEERNREADRNEERE AR
EARECBEERERANMALEEEE
FENTBRFLABR ZINEFSERR

| A
HETE -

IEFHEREEBNEBERTIHDOT

Number of shares

RGOEE
Unaudited

RISEY

Six months ended 30 June
6H30H 61 A

2018 2017

Weighted average number of BT IR L B E
ordinary shares in issue
Conversion of all dilutive

SBPAR TRITAEEY

2,479,800,417 2,477,597,379

10

share options outstanding® VipaliAiceal - -
Adjusted weighted average number BEtESREEEIEN

of ordinary shares for diluted loss TG INETH

per share calculation LmARARE 2,479,800,417 2,477,597,379

(i) As at 30 June 2018, there were 22,910,000 share options
outstanding which could potentially have a dilutive impact but
were anti-dilutive for the period then ended. Hence, there
was no dilutive effect on the calculation of the diluted loss per
share for the period ended 30 June 2018.

(i) R2018F6A30H  AJ FRITABETENE
P& # £22,910,0000% ° ZERH AL BEE
FE ERTEeRESERAIEEREEY
2o Ft - WE2018F6 308 (EHNE
BEEEEREEYE -
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10. Dividend

11.

28

No dividend for the year ended 31 December 2017 was
declared or paid by the Company. In addition, the Board
resolved not to declare an interim dividend for the six
months ended 30 June 2018 (1H 2017: Nil).

Business combinations

On 22 February 2017, the Group acquired 52% of the
issued shares and a call option to acquire the remaining
48% of the equity interests in Sentron, Inc., a company
that is a design and development house of ICs for display
applications, for a consideration of US$4,000,000. The
acquisition is expected to increase the Group’s market
share by product developments.

The goodwill of US$2,317,000 arises from a number
of factors, including expected synergies through
combining a highly skilled workforce, obtaining greater
production efficiencies through knowledge transfer, and
unrecognised assets such as the workforce. None of
the goodwill recognised is expected to be deductible for
income tax purposes.

Solomon Systech (International) Limited  Interim Report 2018
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11.
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11.

Business combinations (continued)

1. ¥¥ett®

The following table summarises the consideration paid for TR 44T EUEE B &S Sentron, Inc. V{EE - BEA

Sentron, Inc., and the amounts of the assets acquired and

MEERERARNAEDE -

liabilities assumed recognised at the acquisition date.

Audited
REZ
22 February
2A22H
2017
Notes US$'000
(i3 FET
Cash paid ReXft 4,000
Less: Fair value of call option over W IR R
non-controlling interests a (874)
Total consideration BIEE 3,126
Recognized amounts of identifiable assets SRR B W ] 437
acquired and liabilities assumed EEMEEAR
- Intangible assets -BVEE 1,896
- Property, plant and equipment % - BENHRE 19
- Cash and cash equivalents —-ReMREEEY 33
- Trade and other receivables — R K B Atb FE YR 264
- Inventories -F5 13
— Trade and other payables — FER S R E AR (86)
— Deferred tax liability —BEMEH A% (409)
— Interest-bearing bank borrowing —RITETEER (174)
Total identifiable net assets AHRFEERE 1,556
Non-controlling interests IR b (747)
Goodwill [EES 2,317
Total consideration HBIEE 3,126
Acquisition-related costs (included in HUEEEEE A
administrative expenses in the condensed (BRAEZE2017F6A830H
consolidated interim income statement IHHARESRRGZ A R BB RN
for the period ended 30 June 2017) HITIRER) 75
Cash paid Bexft 4,000
Less: Cash and cash equivalents acquired & BARERREEEY (33)
Net cash outflow on acquisition BAXKESTLE 3,967
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Business combinations (continued)

(a)

(b)

(c)

Solomon Systech (International) Limited

Call option over non-controlling interests
Pursuant to the share purchase agreement entered
into between the Group and the shareholders
of Sentron, Inc., the Group was granted a call
option to acquire part or all of the remaining 48%
equity interest in Sentron, Inc. The call option is
divided into four batches, each representing 12%
equity interests in Sentron, Inc. Each of the four
batches would become exercisable after the years
ending 31 December 2018, 2019, 2020 and 2021,
respectively. The exercise price of each batch would
be determined based on the performance targets
for the respective financial years and the total
consideration for the remaining 48% equity interests
is capped at US$4,000,000.

Non-controlling interests

The non-controlling interests were recognized at
their proportionate share of the recognised amounts
of identifiable net assets in Sentron, Inc.

Revenue and profit contribution

Sentron, Inc. contributed no revenues and net loss
of US$344,000 to the Group since acquisition date.
If the acquisition had occurred on 1 January 2017,
Sentron, Inc. contributed revenue and net loss for
the six months ended 30 June 2017 would have
been nil and US$522,000, respectively.

Interim Report 2018

11.

R A )

(a)

(b)

(c)

FEIERRIE SRR AR

18 4% Zx &= B 82 Sentron, Inc. IR E 5] 7 B BB IR
Whek - AN BB R R AR B 42 LA Wk B Sentron,
Inc. 28 8k 2 2082 T 48% I ARE TS o 3% R
H#E D ANHt - K15 Sentron, Inc. AR
#12% ° AR EEE B 9 RINEZE2018
F - 2019%F + 20205 202112 A31H LS
BRAIFITE - SRRHITEEBBIEZEREY
BEENRRAZET - Mok T48% KA

= AR E(E LBR A4,000,000%E 7T °

FERERRER
SEVEIRRE R IE HLAE Sentron, Inc.C HEREY A 8%
Enw?ééq:' E’\Jtt%ﬁﬁam °

I A #0F) BT &

T AEBRMARE B ZEBERMBARN
B RUFE1E344,000% T - MZEKE R A
R201791 418 - BIE220179F6 A30H Ik
FFENERBANFEREDATELM
522,000 7T °



12. Trade and other receivables 12. R HE R

Unaudited Audited
RIEER REZ
30 June 31 December
6H30H 12A31H
2018 2017
Note US$'000 US$'000
{ij=3 TEx FEL
Trade receivables JEHTR 15,554 15,491
Trade receivables from related parties B85 REUGR 17 1,693 1,696
Trade receivables FENER 17,247 17,187
Deposits, prepayments and e BTk
other receivables H iUk 6,166 3,810
Prepayments to related parties Ralt BT 17 95 234
Trade and other receivables JE WK e E A FE LR
— current portion — e 23,508 21,231
Prepayments and deposits IENE VS HEA
- non-current portion —ERH 531 180
24,039 21,411
As at 30 June 2018, the Group's trade receivables from R2018F 68300 + AEEHEF ZERINREER
customers were mainly on credit terms of 30 to 90 days. FEZA30E908 < B RERENEKZEHB
The ageing analysis of trade receivables not impaired BRBRB AT
based on overdue days is as follows:
Unaudited Audited
RICER KEZ
30 June 31 December
6H30H 12A31H
2018 2017
US$000 US$'000
TER FET
Current BNER 13,182 10,805
1-30 days 1-30H 2,915 4,490
31 -60 days 31-60H 1,150 1,370
61— 90 days 61-90H - 519
91 - 180 days 91-180H - 3
4,065 6,382
17,247 17,187
As at 30 June 2018, trade receivables of US$4,065,000 (31 7201856 H30H - #8182 FE Y5k /4,065,0005 T
December 2017: US$6,382,000) were considered past (20175128318 : 6,382,000% 1) - A% E@H
due but not impaired since most of the overdue sum has Rz FIEREE BEREWEZ - AL RIERE ©
been settled after the balance sheet date.
The Group considers a financial asset in default when AEERRVBEESRBBRENNTBANOKREE
the contractual payment day is more than 90 days past o ARATFETRENE  BERERREN

due. As there was no history of default in prior years, the IR o
management considered the default rate is minimal.
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13. Trade and other payables 13. EffRRHEMEMRR

Unaudited Audited

REBER REZ

30June 31 December

6H30H 12A31H

2018 2017

US$000 US$'000

TER FET

Trade payables FERTER 19,767 15,636
Accrued expenses and other payables JEETF S R EAtb AT X 10,639 7,696
30,406 23,332

As at 30 June 2018, the ageing analysis of trade payables 201846 A308 « B FABA ARMER DT

based on overdue days is as follows: N
Unaudited Audited
RBERZ ez
30June 31 December
6H30A 12A31H
2018 2017
US$'000 US$'000
FER TET
Current Bl1HA 18,792 11,526
1 - 30 days 1-30H 670 3,692
31 - 60 days 31-60H 158 272
Over 90 days EBiE0H 147 146
19,767 15,636
14. Share capital 14. &
Unaudited Audited
REER BEZ
30 June 31 December
6A308 12A31H
2018 2017
Number Number
of shares US$'000 of shares US$'000
RIPEE TER BEE Fxx
Authorized: oy
- Ordinary shares of HK$0.10 each —SREE00ETALEE  5,000,000,000 64,433 5,000,000,000 64,433
Issued and fully paid: BEITRAR
- At beginning of period/year —RE/ 1) 2,479,552,351 31,958 2,477,102,361 31,926
- Exercise of share options —1TiREB AR 700,000 9 2,450,000 32
- At end of period/year —REIR/ER 2,480,252,351 31,967 2,479,552,351 31,958

32 Solomon Systech (International) Limited
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15. Equity compensation scheme

(a)

The Share Option Scheme

The Company adopted a share option scheme
(2013 Share Option Scheme”) at the annual
general meeting held on 28 May 2013.

As at 30 June 2018, there were in total 22,910,000
(31,600,000 as at 31 December 2017) valid share
options outstanding.

During the period, movements in the number of

15. BR&FERMEMEHE

(a) FRBRHEETR
ANRAP2013F5 28 B BITHR B AF S
B — iR TEI([ 20130 AR TRl ) -

20186 A30H + A& 422,910,000 (7
2017412 318 : 31,600,000) B A R B AL HE
REEATIE ©

BN BRERE 8 R ARITERRESE

share options outstanding under the share option NEEREABTEENEHDT -
scheme and their related exercise prices are as
follows:
Unaudited
REEY
Number of share options (in thousand units)
BRERE (T
Lapsed/
Exercise price Held at forfeited Held at
per share 1 January Exercised during 30 June
HK$ 2018 during the period 2018
Grant date BRTEE R2018% the period B R2018E Expiry date
Rt A BT 118548 MABTE B/ BE  6A30AKE BEA
9 October 2014 0.395 950 - - 950 28 September 2018
2014F10A9H 201859 H28H
30 March 2015 0.309 350 (100) (250) - 30 March 2018
201543 A30H 201853 A30H
0.309 100 - - 100 29 March 2019
201943 A429H
2 October 2015 0.315 2,900 (300) - 2,600 28 September 2018
2015F10A2H 201859 H28H
0.315 500 (300) - 200 30 September 2019
2019F9A30H
11 January 2016 0.369 2,500 - (1,500) 1,000 31 March 2020
2016514110 202053 A31H
0.369 2,500 - (1,500) 1,000 31 December 2020
2020F12A31H
0.369 2,500 - - 2,500 31 March 2021
2021434316
0.369 2,500 - - 2,500 31 December 2021
20215124311
30 September 2016 0.305 2,400 - - 2,400 30 September 2019
20169 430H 20199 A30H
0.305 6,000 - (4,740) 1,260 31 March 2020
202063 A31H
0.305 6,000 - - 6,000 31 March 2021
202153A31H
9 October 2017 0.370 2,400 - - 2,400 30 September 2020
201710 A9H 20209 H30H
Total
st 31,600 (700) (7,990) 22,910

There was no share option granted during the six
months ended 30 June 2018.

MEZE201856 8308 1618 B A &R HEE

Rt -
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15. Equity compensation scheme (continued)

34

(b)

Solomon Systech (International) Limited

The Share Award

Based on the recommendation of the Remuneration
Committee of the Board, 1,902,000 ordinary shares
of the Company (“Awarded Shares”) have been
awarded conditionally to the Chief Executive Officer
(the “Beneficiary”) as a long-term incentive in March
2018.

In the absence of an award share scheme and
trustee upon successful vesting of the Awarded
Shares, and subject to the Listing Rules, the
Beneficiary shall instruct an agent or a broker to
purchase the Awarded Shares directly from the
market, with the cash reserve made available by the

15. BRFER|MMETR(2)

(b) BRIRIEES
BEEESFMEZESNER  A2FAR
20183 ARTTHABE ([ A 1) BT E %
F1,902,0000% 2472 7] 9 & AR ([ AR R 1)
1ERREASERE -

BR B AT R B W R A R fn 2R &t 8
BREFEANBERT - TR ERRUEFT
RBABERSREARLLARRRRIRM
WREFHERTERBERRRD -

Company.
Grant date iefal=k-"
28 March 2018 20183 A28H
Closing price of the shares of the Company on the date of grant AR AIRRA IR T B HIRUHE
HK$0.315 03157
Vesting condition and schedule BB IR EAR

Subject to the annual results for the year ending 31 December

2018, of which:

- 951,000 shares will be vested after the close of

business on 30 March 2019 (note 1

- 951,000 shares will be vested after the close of

business on 31 December 2019

RIEEE2018F 12 A3 HILFE T F£4E -
Hep

951,000/ i {7 & 7201943 B30 8 &1
EEATEREE

—  951,0008A 7 §M2019F12A31 HER
AERRBE

Note 1:

Must be an active employee with the Group as at 31
December of the financial year of which the performance is
observed.

The Group has adopted the requirements under
HKFRS 2 to account for the equity compensation
expenses of the shares granted, initially and at the
end of each reporting period until settlement, at fair
value.

Interim Report 2018
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16. Commitments 16. ik

(a) Capital commitments (a) BEHEKE
Capital expenditure contracted but not provided for REEEEBETAYBEREENEARHT
at the balance sheet date is as follows: BN
Unaudited Audited
RIBER BB
30 June 31 December
6H30H 12A318
2018 2017
US$'000 US$'000
FTEx FET
Property, plant and equipment M - BERRE 195 309
(b) Operating lease commitments — the Group (b) EEHFAR-FEERKEA
as lessee
The future aggregate minimum lease payments RETARECERE  RARFEHERSR
under non-cancelable leases are as follows: FFAR
Unaudited Audited
RIBERZ BB
30 June 31 December
6H30H 12H318
2018 2017
US$'000 US$'000
FTEx FET
Within 1 year TR —F 1,712 1,061
In the second to fifth year, inclusive HBE—F  ETHEBAF 2,689 296
4,401 1,357
Aside from the aforesaid, there was no other Br bl BT EIN - EE A ERE AR IE
material capital commitment or contingent liability. SEAEE -
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17. Related party transactions

36

China Electronics Corporation, a state-owned information
technology conglomerate under the administration of
the central government of the PRC, through its wholly-
owned subsidiary, Huada Semiconductor Co. Ltd.,
owns approximately 28.5% of the issued shares of
the Company and is thus a substantial shareholder of
the Company. Transactions between the Group and
the subsidiaries or associates of CEC are regarded as
transactions with related parties.

The following transactions were carried out with related
parties:

17.

RBAX R
TFEEFREERBNTEFRABNEENRAE
FEERMEREE  BEAZEMBAREAY
BRAERDREAL285%RNAFZEITRG - T
ARBZEBBRR - AEEECECHITB AR EE
BEANRZ BB IS -

UTRBREM T RS -

Unaudited
RISER
Six months ended 30 June
6H30HLL6{EA
2018 2017
US$'000 US$'000
FEn FEr
Sales: SHERE
Subsidiaries of CEC CECHRIBTEB A 8,268 3,607
Purchases: REE
Subsidiaries of CEC CECHMB AR 143 164

Period/year end balances arising from sales/purchases:

mIEE RBEANE,FRIRE

Unaudited Audited
RIBERZ REZ
30 June 31 December
6A30H 12A31H
2018 2017
Note US$000 US$'000
fisE FEx FET
Trade receivables: BN
Subsidiaries of CEC CECHMft /B A 7] 12 1,693 1,696
Prepayments: iR
Subsidiaries of CEC CECHIM B AR 12 95 234
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18. Event after the reporting period 18. REA&EER

On 8 June 2018, the Group entered into sales and M201856A8H ' AEEESEAR Y EAFIVES
purchase agreements with five independent purchasers %5 - LAAAYE(E 36,890,000 7T (185 74,760,000
to dispose of an unlisted equity investment for an ET)HE—BIELITRAKRE  FBEUZ2EAD
aggregate consideration of HK$36,890,000 (equivalent AR2018F6 A8HTIE 2 A% - 1201846 430
to US$4,760,000), detail of which may refer to the H o REE D WEE £ 13,488,000 T (HE R
announcement dated 8 June 2018 of the Company. As 1,740,00037T) + IR FTET AT TR G E =K
at 30 June 2018, deposits of HK$13,488,000 (equivalent RIBIE T R STEERRR2018F8 A °

to US$1,740,000) were received and the transactions
are expected to be completed in August 2018, subject to
fulfillment of certain precedent conditions.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

EY:x

TO THE BOARD OF DIRECTORS OF SOLOMON SYSTECH (INTERNATIONAL) LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information of Solomon Systech (International) Limited (the “Company”)
and its subsidiaries set out on pages 3 to 37, which comprises the condensed consolidated interim balance sheet
of the Company as at 30 June 2018 and the related condensed consolidated interim income statement, statement
of comprehensive income, statement of changes in equity and cash flow statement for the six-month period then
ended, and explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 Interim Financial Reporting ("HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants. The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor of the Entity issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

22 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
EREN B RA

FINANCIAL REVIEW

Results

During the Period Under Review, the Group achieved a
satisfactory growth rate of 18% in revenue to US$45.7 million
(TH 2017: US$38.6 million), mainly due to new products
introduced to the market. The overall book-to-bill ratio of the
Group for the period in 2018 was 1.1 (1H 2017: 1.1).

Gross profit of US$14.6 million and gross margin of 32.0%
were recorded for the six months ended 30 June 2018 (1H
2017: US$14.7 million and 38.1%, respectively).

S&D expenses of US$2.0 million and administrative
expenses of US$6.6 million represented an increase from the
corresponding period in 2017.

Being a technology company, the Group is committed to
investing in product R&D and business development. Although
the Group remained selective in its product R&D spending,
because of the new products introduced, its R&D costs
during the Period Under Review was maintained at a high
level of US$16.6 million (mainly staff costs and amortization of
intangible assets) (1H 2017: US$16.3 million).

For the six months ended 30 June 2018, the Group recorded a
net finance income of US$2.1 million (1H 2017: US$2.5 million)
derived from the various investment portfolios of the Group,
comprising bank interests, dividends from securities and mark-
to-market gain on financial assets.

As a result of the aforesaid elements, the Group has reported a
net loss attributable to the Company’s equity holders of US$6.3
million (TH 2017: US$5.6 million). The Board resolved not to
declare an interim dividend for the six months ended 30 June
2018.
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Liquidity and Financial Resources

The Group has invested in financial assets as part of its treasury
management for interest and dividend income. During the
Period Under Review, the Group recorded an interest and
dividend income of US$0.3 million (1H 2017: US$0.6 million).

The Group's financial assets at fair value through profit or loss
are stated at fair value. A net fair value loss of US$0.4 million
(TH 2017 net fair value gain: US$1.9 million) was recorded
on marketable and listed debt or equity securities. A net fair
value gain of US$2.2 million (1H 2017: Nil) was recorded for a
derivative instrument and an unlisted equity security.

As a result, the Group recorded a net finance income of US$2.1
million (1H 2017: US$2.5 million) from financial investments.

The Group has an internal treasury review team (the “Team"”)
to execute treasury management policy, review the overall
investment portfolio and monitor the performance on a regular
basis to increase the yield of cash reserves. The Team conducts
regular review meetings or teleconferences with individual
external portfolio managers and holds internal review meetings
to evaluate and monitor the investment performance. The
majority of the FVTPL were under external professional portfolio
management as at 30 June 2018. These FVTPLs comprised
mainly marketable bonds, mutual funds, exchange traded funds
and listed equity securities held through reputable financial
institutions including Goldman Sachs, UBS and Hang Seng
Bank. As at 31 July 2018, being the latest practicable date prior
to the printing of the Interim Report, the carrying value of the
FVTPL under current assets was maintained at the similar level
as that on the balance sheet date with no material fluctuation.

Total cash and cash equivalents and bank deposits of the Group
were US$21.8 million as at 30 June 2018, a reduction of US$1.5
million, compared to US$23.3 million as at 31 December 2017.
Cash and cash equivalents and bank deposits of the Group
were mainly denominated in US dollar and Renminbi.

ROEERMBEER
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(2017 E¥4F 1 25E&BET) °
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MANAGEMENT DISCUSSION AND ANALYSIS feontinued

SR EREI YOI )

The Group will continue to allocate funds for product
development, securing production capacity, broadening its
customer base and capture market and sales opportunities,
entering into strategic corporate ventures and meeting general
corporate operational purposes. The Group will also continue to
execute its treasury management policy to enhance the yield
of cash reserves during the period of low interest return. As at
30 June 2018, the Group had no major borrowing other than
the US$0.1 million in a mortgage loan, which was denominated
in New Taiwan dollars for the finance of an office property in
Hsinchu, Taiwan and the revolving bank credit lines of a Korean
subsidiary for working capital financing amounting to US$0.2
million denominated in Korean Won. The gearing ratio was
almost zero. The Group’s cash balance was mainly invested in
various deposits in banks.

Most of the Group's trade receivables and payables are quoted
in US dollars. The Group closely monitors the movement
of foreign exchange rates and constantly seeks to obtain
favorable exchange rates for conversion of US dollars into other
currencies for paying local operating expenses. During the
Period Under Review, the Group had not used any derivative
instruments to hedge against foreign currency exposure
in operation as the Board considered this exposure to be
insignificant.

Capital Expenditure and Contingent Liabilities
During 1H 2018, capital expenditure of the Group was US$1.2
million (1H 2017: US$3.1 million).

As at 30 June 2018, there was US$0.2 million capital
expenditure contracted but not provided for (31 December

2017: US$0.3 million).

Aside from the aforesaid, the Group had no other material
capital commitment or contingent liability.
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BUSINESS REVIEW AND OUTLOOK

BUSINESS REVIEW

During the Period Under Review, the Group managed to
achieve an increase in revenue of around 18% year-on-year to
US$45.7 million, while the total shipments saw a significant
increase year-on-year of around 60% to 144.9 million units. This
was mainly attributable to the strong growth of the PMOLED
display driver IC and bistable display driver IC businesses
under the Advanced Display Business Unit (“ADBU"); and the
contribution from the touch controller IC and large display driver
IC business under the Main Display Business Unit (“MDBU").

The establishment of the strategic China business and
technology center in Nanjing has greatly facilitated the
Group's business development in China, in particular for its
large display driver ICs. The R&D talent pool strengthened by
the establishment of technology centers in Nanjing, the UK,
Taiwan and Korea has accelerated the pace of new product
development, preparing the Group for capturing the upcoming
business opportunities.

The Group's sales by business unit during the Period Under
Review were as follows:

RBOERRE

E % 0]

REBEEHAN  AEEERTRARFERD18%E45.7
BEET MAHEEERFARENN0%E14498E
o EFERBEERTERKET([ADBU]) FTPMOLED
BTRESRCREREBETRHRICEKMBIER : U

RBTRESRICEBNER

ERERKRBEERBEEBMBRTL - ARRET A
ERPENEBER  FHREALBARESRC - B
B RE - 5B REEMRILTREP O IR THEA
TENRY - BRNRFERFAENIK  BAREER
B - MERAEH -

EEBREAREEBETE DR HERNT

1H 2018 1H 2017 Change 2017 Full Year
Sales (US$ million) HEB(EBET) 2018 L ¥ & 2017 F#F e 201724
Advanced Display TR 25.9 18.6 +39% 41.2
Main Display ERER 19.8 20.0 -1% 413
Total wEy 45.7 38.6 +18% 82.5
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MANAGEMENT DISCUSSION AND ANALYSIS feontinued
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Advanced Display

The ADBU includes PMOLED displays and OLED lighting
products, as well as bistable products. In addition to standard
ICs, the ADBU also provides custom IC design services,
including analog, mixed-signal and high-voltage IC designs to
cater to the specific needs of customers.

During the Period Under Review, the ADBU has witnessed
a robust growth in revenue of 39% year-on-year to US$25.9
million (1H 2017: US$18.6 million).

With the expansion in production capacity of PMOLED panels
in the market, an increasing number of bank keys are adopting
PMOLED displays instead of STN LCD displays. Also, the
smart appliances market has been witnessing rapid growth
in the age of the Internet of Things (“loT"). These trends,
together with the continued growth of the wearables market,
have underpinned the substantial growth of the Group's
PMOLED display driver IC business during the Period Under
Review. For wearables, as the market has seen a shift of
display trend from monochrome to higher resolution grayscale,
the Group has garnered design-in projects to capture the
business opportunities arising. The Group has also continued
to expand the application portfolio of the PMOLED display
driver IC business by engaging in design-in projects for other
applications, including medical devices, optical view finders,
etc.

The Group has been developing new products to pave the way
for the future. One of its major innovations is the PMOLED
Touch and Display Driver Integration (“TDDI") IC, which
revolutionizes PMOLED technology by integrating display and
touch microelectronics into one single chip. This innovation,
which is the world’s first ever TDDI IC supporting PMOLED
panels, is believed to mark an important milestone in the
PMOLED industry and is set to become a significant revenue
driver for the Group. Its key applications include wearables,
medical devices and smart home appliances, which are all
thriving markets. A PMOLED TDDI IC sample is ready for
customer outreach.
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The Group's bistable display business has seen strong
growth leveraging the surging trend of store automation and
the adoption of ESL in supermarkets and unmanned stores,
particularly in the PRC. Apart from ESL applications, the Group
has also achieved design-wins for other applications including
scoreboards, tags for logistics asset management, etc. During
the Period Under Review, the Group has developed new
products supporting larger size bistable display panels of 7
inches to 13 inches.

Main Display

The MDBU provides In-Cell TDDI ICs, On-Cell and Out-Cell
touchscreen controller ICs, TFT LCD display driver ICs and
MIPI bridge ICs targeting smart mobile devices; as well as TFT
LCD display driver ICs for large-display products, including TVs,
monitors, notebooks, etc.

During the Period Under Review, the total sales of the MDBU
amounted to US$19.8 million (1H 2017: US$20.0 million),
remaining flat with that of last year.

During the Period Under Review, the Group has achieved
a number of design wins for its maXTouch® touchscreen
controller ICs with major international smartphone/tablet
brands. Since the maXTouch® touchscreen controller ICs had
not been actively promoted in the market for over one year
prior to being purchased by the Group at the end of 2016, it has
taken some time and effort for the maxXTouch® team to make
inroads back into the market. The Group's investment in these
market leading products has begun to bear fruit and should
contribute to the revenue stream starting from 2018.

The large display driver IC business has seen satisfactory
growth and development in the review period. In addition to
Panda-FPD, the Group managed to be qualified as a major
supplier of large display driver ICs to CEC Panda’s new Gen 8.6
fab in Chengdu, and Caihong Optoelectronics Technology in
Xianyang. The Group has increased its share in the business of
Panda-FPD and boosted the product shipment and revenue. It
has also successfully designed-in a number of projects of the
potential customers in Chengdu and Xianyang.
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MANAGEMENT DISCUSSION AND ANALYSIS feontinued

SR EREI YOI )

The shipment volume of the Group’s TDDI IC for FHD panels
has started to increase in June 2018 and thus could not
contribute to the total revenue in time to make up for the
reduction in shipments of TDDI IC for FWVGA panels. The
Group’s new TDDI IC supporting FHD+ “infinity screens” with
an aspect ratio of 21:9 has been designed-in a smartphone
project and its MIPI bridge ICs have also captured design wins
for virtual reality projects.

OUTLOOK

The Group foresees a positive outlook in the second half of
the year, given the anticipated strong growth potential in large
display driver ICs and key applications of the Group’s PMOLED
and bistable products, including wearables, ESLs, and smart
home devices. Other favorable developments include the
expected ramp-up of shipments from the design wins achieved
in the first half of the year together with the launch of key new
products, including the world’s first PMOLED TDDI IC, all of
which should contribute to the revenue stream. The favorable
book-to-bill ratio of 1.1 is also a positive indicator of growth.

Advanced Display

In addition to the anticipated growing demands from
applications including bank keys, smart home appliances, and
wristbands with a grayscale display which are expected to
further boost the Group’s PMOLED display driver IC business,
its ground breaking innovation of PMOLED TDDI IC is also
expected to start pilot production in the last quarter of the
year. The Group is optimistic about the strong potential of the
PMOLED business.

The Group believes the growth momentum of the bistable
display driver IC business should continue in the second half of
the year, boosted by the anticipated continued strong growth
of the ESL market in the PRC. The larger size bistable display
panel market is also expected to expand leveraging the thriving
ESL and medical device markets. The Group also aims to
explore other new application markets so as to further expand
the application portfolio.
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Main Display

The Group expects its maXTouch® touchscreen solutions,
which have garnered a number of design wins during the Period
Under Review, to continue the growth trend in the second half
of 2018. Samples of its key new product, foldable AMOLED
touch controller IC, are expected to be ready by the end of 2018
and mass production to start in 2019. The Group is continuing
to develop more new touch controller ICs with additional
advanced functionality to capture the strong growth potential
of this next generation technology. The Group believes that its
current leading products and new innovations would help to
increase its market share and establish it as a leading global
player in mobile touch solutions.

Given the success in increasing its share in the business of
Panda-FPD, and engaging with the potential customers in
Chengdu and Xianyang, the Group expects its large display
driver IC business to sustain the growth momentum in the
second half of 2018.

In terms of LCD panel technology, the Group is striving to
capture the opportunities arising from the shortage of TDDI
IC for FHD+ panels in the market. The Group’'s new TDDI IC
targeting smartphones with a bezel-less frame and a 21:9
screen aspect ratio is expected to start mass production at the
end of 2018 or early 2019.

PRODUCT DEVELOPMENT

Product development has always been the cornerstone of the
Group’s business. To differentiate itself from the competition
and pave the way for future growth, the Group has invested
heavily in R&D to develop new products and to enhance the
features of existing products. During the Period Under Review,
the Group has invested approximately US$16.6 million on R&D,
representing about 66% of total expenses and 36% of sales.

HUMAN RESOURCES

As of 30 June 2018, the Group had a total workforce of 424
employees*. About 40% of the workforce were based at the
Hong Kong headquarters, with the rest located in China, Japan,
Korea, Taiwan and the UK.

* Data excludes the manufacturing subsidiary in China
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DIRECTORS" INTERESTS
FEimx

As at 30 June 2018, the interests and short positions of each

Director and the chief executive in the shares and underlying

shares of the Company or its associated corporations (within

the meaning of the Securities and Futures Ordinance), as

recorded in the register required to be kept by the Company
under Section 352 of part XV of the SFO or as notified to the
Company and the Stock Exchange pursuant to the Model Code

for Securities Transactions by Directors of Listed Issuers were

R2018%6A30F » BREFRITREENART K EHEH
FE(EERES LAEERD) Mk KRN EEE
AR IESFORXVEPFIG2IRMTE AR AT ERN B LS
L HBEREETETAERSETEFRZHORETE
HERRE LB S OARIT -

as follows:
Ordinary shares in the Company as at 30 June 2018
201856 A30 A AR R EBR
Number of % of the issued
share share capital
Number of  options held of the Company
Position shares held P B RE Total HEAQRCEFT
RN FisRH#E #Aav st RABEDH
Independent Non-executive BUFHTES
Directors
Leung Heung Ying PR Long % - 1,600,000 1,600,000 0.06%
Sheu Wei Fu X Long fgz% - 2,400,000 2,400,000 0.10%
Yiu Tin Chong, Joseph Y oN Long #% 2,000,000 2,400,000 4,400,000 0.18%
Non-executive Directors FHTES
Li Rongxin TR Long #%5 - - - -
Li Jun Fig Long &% - - - -
Ma Yuchuan SE Long fgz% - - - -
Executive Directors HITES
Yeh Tsuei Chi 55 Long % 1,902,000 7,000,000 8,902,000 0.36%
Lo Wai Ming EZH Long #%5 33,572,179 3,000,000 36,572,179 1.47%
Notes: Btk -

(i)

(iii)

(iv)

48

Share options granted under the 2013 Share Option Scheme with
more detail on pages 51 to 53.

1,902,000 Shares of the Company awarded to Dr. Yeh Tsuei Chi (“Dr
Yeh") on 28 March 2018 are subject to vesting conditions. The shares
have not vested as at 30 June 2018 and also the date of this interim
report.

Share options of the Company granted to Dr. Yeh on 11 January
2016 are subject to vesting of which 2 million share options have
been vested during the period and accordingly the remaining 5 million
options are not exercisable as at 30 June 2018 and also the date of
this interim report.

The shares and share options are subject to an acting-in-concert
agreement between Huada and Dr. Yeh. More details can be referred
to under the subject “Substantial Shareholders’ Interests” on page
50.
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Saved as disclosed above, at no time during the period, the
Directors and chief executive (including their spouse and
children under 18 years of age) had any interests in, or had
been granted, or exercised, any rights to subscribe for shares
of the Company and its associated corporation required to be
disclosed pursuant to the SFO.

Saved as disclosed above, at no time during the period was the
Company, its subsidiaries or its associated corporation a party
to any arrangement to enable the Directors and chief executive
of the Company (including their spouse and children under
18 years of age) to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the Company
or its associated corporation.

Saved as disclosed above, at no time during the period had
the Directors and chief executive of the Company (nor their
associates) any interests in, or been granted, or exercised, any
rights to subscribe for shares of the Company or its associated
corporation required to be disclosed pursuant to the SFO.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
TERRER

The register of substantial shareholders required to be kept by
the Company under section 336 of Part XV of the SFO shows
that as at 30 June 2018, the Company had been notified of the
following substantial shareholders’ interests in the shares of
the Company, being interests of 5% or more of the Company’s
issued share capital. These interests are in addition to those
disclosed above in respect of the Directors and the chief
executive officer of the Company.

RIESFOEXVEE6REFENEERREL AT
R~ R2018%F6A30H - ARBIDEME THEZERER

s (IR AR R B B RAEA5% 5 L) -

ey rllaras
ZE

R A LORBN AR RIES RITHRE R AN -

Ordinary shares in the Company as at 30 June 2018

R2018%6 430 B & A AL ER

% of the issued

Number of share capital

Number of share of the Company
Name of shareholder Capacity Position shares held  options held Total {HAAREHRT
RRER &% BRI FsROBE FisEREHR EH) eNEpld
Huada Semiconductor Co., Ltd Beneficial owner Long 1% 706,066,000 - 706,066,000 28.5%!i
EXFERERLA ERERA
China Electronics Corporation® Interest of controlled Long #&2 706,066,000 - 706,066,000 28.5%!
HEEFEEEEEE corporation

BRAFN gkl ol 3oy
Notes: BT -

(i) CEC is a state-owned information technology conglomerate under the
administration of the central government of the People’'s Republic of
China. Huada is a wholly-owned subsidiary of CEC.

(ii) Subject to an acting-in-concert agreement between Huada and

Dr. Yeh as announced on 2 February 2016, Dr. Yeh is taken to be

interested in 8,902,000 share awards/share options of the Company

(within the meaning of Part XV of the SFO), being interests under the

share awards and share options granted to him, and they represent

approximately 0.36% of the issued share capital in the Company as
at 30 June 2018 and the date of this interim report. 1,902,000 share
awards and 5,000,000 share options have not vested and, accordingly
are not exercisable as at 30 June 2018 and the date of this interim
report. Upon the full vesting and exercise of these share awards and
share options, Dr. Yeh and Huada will together hold an aggregate
of 714,968,000 shares of the Company representing approximately

28.7% of the then issued share capital of the Company (on the

assumption that no further shares will be issued or repurchased by

the Company).

Saved as disclosed above, as at 30 June 2018, no other persons
(other than the Directors) were recorded in the register of the
Company required to be kept under Section 336 of the SFO as
having interests or short positions in the shares and underlying
shares of the Company.
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SHARE OPTION SCHEME
]

The Company adopted a share option scheme (the “2013 Share
Option Scheme”) at the annual general meeting held on 28
May 2013. The terms of the 2013 Share Option Scheme are
in accordance with the provisions of Chapter 17 of the Listing
Rules. The 2013 Share Option Scheme is valid and effective
for a period of 10 years commencing on 28 May 2013, being
the date of adoption of such scheme by the shareholders of
the Company. The Board shall be entitled at any time within 10
years commencing on 28 May 2013 to make an offer for the
grant of an option to any qualifying participants.

The purpose of the 2013 Share Option Scheme is to provide
the participants (directors, employees, advisers, consultants,
agents, distributors, contractors, contract manufacturers,
suppliers, service providers, customers, business partners, joint
venture business partners, etc., of any member of the Group)
with the opportunity to acquire proprietary interests in the
Company and to encourage them to work towards enhancing
the value of the Company for the benefit of the Company and
its shareholders as a whole.

The total number of shares which may be issued upon exercise
of all options to be granted under the 2013 Share Option
Scheme must not in aggregate exceed 10% of the issued share
capital of the Company at the date of approval of the 2013
Share Option Scheme or 30% of the issued share capital of the
Company from time to time.

The total number of shares of the Company issued and to be
issued upon exercise of the options granted to each participant
(including exercised, cancelled and outstanding options) in
any 12-month period shall not exceed 1% of the shares of the
Company in issue.

An offer shall remain open for acceptance by the qualifying
participant concerned for a period of 21 days from the date of
the offer (or such longer period as the Board may specify in
writing). HK$1.00 is payable by the grantee to the Company on
acceptance of the offer of the option.
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SHARE QPTION SCHEME (continued)
BT el

The subscription price of share option shall be determined FE2013BENEEBET EECABREENF]
by the Board at its absolute discretion in accordance with the TERENREE - AENERENRBEEANUTH
terms of the 2013 Share Option Scheme. The subscription BNeE  QBRONELBSEESAERARERMYIKT
price in respect of any particular option shall be no less than the B RN EZEFRE IR sESE A EHMIAER
higher of (a) the closing price of the Shares as stated in the daily WERAY|TFHWTE -

quotations sheet issued by the Stock Exchange on the date of

grant; and (b) the average closing price of the Shares as stated

in the daily quotations sheets issued by the Stock Exchange for

the five business days immediately preceding the date of grant.

The total number of share options available for issue upon RAREISREH - BIE20138BREE - MG RE
exercise of all share options to be granted under the 2013 ZHERETER > A FETHORMEE 5225,115,235
Share Option Scheme as at the date of this interim report is B AEANR RIZETTRRD9.1% © 20186 A30H * A A
225,115,235, representing 9.1% of the issued shares of the 22,910,00008 5 BB IR R A THE ©

Company. The number of share options outstanding as at 30

June 2018 was 22,910,000.

Details of the share options outstanding as at 30 June 2018 720186 H30 H BN 201 3ME AR ST Bl I 2 AR g ) &%

under the 2013 Share Option Scheme are as follows: ER O
Number of share options (in thousand units) Exercise period
BREZE (AT T
Lapsed/
Held on Exercised forfeited Held on Exercise
1January  duringthe  during the 30 June price
2018 period period 2018 HK$
Name of Directors R20185 T B R08E e Grant date Begins Ends
FEEL 181654 BT BHE/BE 6RANBEE BT REAH Bt £x
Independent Non-executive Directors
BUksTES
Leung Heung Ying 800 - - 800 0305 30 September 2016 3 October 2017 30 September 2019
PR 2016594308 2017510538 201959830R
800 - - 800 0370 9 October 2017 2 October 2018 30 September 2020
201710498 2018510828 2020594307
1,600 - - 1,600
Sheu Wei Fu 800 - - 800 0315 2 October 2015 30ctober 2016 28 September 2018
ek 201610728 2016510538 2018F95288
800 - - 800 0305 30 September 2016 3 October 2017 30 September 2019
2016594308 2017510438 2019897308
800 - - 800 0370 9 October 2017 2 October 2018 30 September 2020
2017%10A98 2018510728 2020594307
2,400 - - 2,400
YiuTin Chong, Joseph 800 - - 800 0315 2 October 2015 30ctober 2016 28 September 2018
UoN 2015510428 2016510835 2018F9A28H
800 - - 800 0305 30 September 2016 3 0ctober 2017 30 September 2019
2016594308 2017510730 2019697308
800 - - 800 0370 9 October 2017 2 Qctober 2018 30 September 2020
2017F10A98 201810728 2020697300
2,400 - - 2,400
Subtotal 6,400 - - 6,400
Nt
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Number of share options (in thousand units) Exercise period

BREHE T i) (i
Lapsed/
Held on Exercised forfeited Held on Exercise
1January  duringthe  during the 30 June price
2018 period period 2018 HK$
Name of Directors R2018% Lo Bh H0sE TEE Grant date Begins Ends
] 11854 Bfiff BH#/BE 6ANBKA B RiEBH i BR
Executive Directors
ynEs
Yeh Tsuei Chi 2,500 - (1,500) 1,000 0.369 11 January 2016 2 April 2018 31 March 2020
ES 2016517118 201854528 202053A318
2,500 - (1,500) 1,000 0.369 2 January 2019 31 December 2020
W9F1A28 20005128318
2,500 - - 2,500 0.369 1 April 2019 31 March 2021
201954818 2021437318
2,500 - - 2,500 0.369 2 January 2020 31 December 2021
2020F1A28 20216124318
10,000 - (3,000) 7,000
Lo Wai Ming 3,000 - (3,000 - 0.305 30 September 2016 2 April 2018 31 March 2020
EEH 2016597308 2018F4528 2020F3A31H
3,000 - - 3,000 0.305 1 April 2019 31 March 2021
019F4A1H 2021F3831H
6,000 - (3,000) 3,000
Subtotal 16,000 - (6,000) 10,000
Nt
Ex-directors 800 - - 800 0.315 2 October 2015 3 October 2016 28 September 2018
iEE 2015F10A28 2016%10A38 2018F9A28H
Subtotal 800 - - 800
gt
Senior management & employees 950 - - 950 0.3% 9 October 2014 3 October 2016 28 September 2018
BRERERET 2014810798 2016F1073R 2018F9A28H
350 (100) (250) - 0.309 30 March 2015 1 April 2016 30 March 2018
2015%34308 201654A1H 2018534308
100 - - 100 0.309 30 March 2015 3 April 2017 29 March 2019
201553A308 2017464430 20193429
500 (300) - 200 0.315 2 October 2015 3 QOctober 2016 28 September 2018
2015510428 2016510438 2018594285
500 (300) - 200 0.315 2 October 2015 2 October 2017 30 September 2019
2015510428 17410428 2019494308
3,000 - (1,740) 1,260 0.305 30 September 2016 2 April 2018 31 March 2020
20165974308 2018F4A28 2020534317
3,000 - - 3,000 0.305 30 September 2016 1 April 2019 31 March 2021
2016594308 2019F4A1H 2021434318
Subtotal 8,400 (700) (1,990) 5710
gt
Total 31,600 (700) (7,990) 2910
a5t
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CORPORATE GOVERNANCE AND SUPPLEMENTARY INFORMATION

CEERMEREN

Compliance with Corporate Governance Code
The Board and the management of the Group are committed
to achieving and maintaining high standards of corporate
governance, which the Group considers as critical in
safeguarding the integrity of its business operations and
maintaining investors'’ trust in the Company.

The Company has complied with all the applicable Code
Provisions in the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2018.

Compliance with the Model Code

The Company has its own written guidelines on securities
transactions by Directors and relevant employees on terms no
less exacting than the required standard set out in Appendix
10 to the Listing Rules. Specific enquiry has been made to
all Directors, and all Directors have confirmed that they have
been in compliance with such guidelines during the six months
ended 30 June 2018.

Purchase, Sale or Redemption of

the Company'’s Listed Shares
There was no purchase, sale or redemption of the Company’s
listed shares by the Company or any of its subsidiaries during
the six months ended 30 June 2018.

Review of Condensed Consolidated Interim
Financial Information

The Audit Committee is composed of two Independent Non-

executive Directors and one Non-executive Director. The

unaudited condensed consolidated interim financial information

has been reviewed by the Audit Committee of the Company

alongside the management.

The unaudited condensed consolidated interim financial
information has been reviewed by the Company’s independent
auditor, Ernst & Young, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor’s independent review report is
included in the Interim Report of the Company.
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Investor Relations and Communications

The Group recognizes the rights of the Company's shareholders
to know more about its business and prospect, and therefore
it has always taken a proactive approach to communicate
with the investment community, for example, institutional
investors, sell-side analysts and retail investors. In 1H 2018, the
Group held meetings and conference calls with investors and
analysts. Stakeholders of the Company are recommended to
visit the Group's website (www.solomon-systech.com) from
time to time, where up-to-date information of the Group can be
accessed.

Publication of Interim Results on the

Stock Exchange’s Website and the

Company’s Website
All the interim financial and other related information of the
Group required by the Listing Rules has been published on
the Stock Exchange’s website (www.hkexnews.hk) and the

Company’s website (www.solomon-systech.com) on 22 August
2018.

On behalf of the Board

Solomon Systech (International) Limited
YEH Tsuei Chi

Chief Executive Officer

Hong Kong, 22 August 2018
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DEFINITIONS AND GLOSSARY

AMOLED Active Matrix Organic Light Emitting Diode

Board Board of Directors

CEC China Electronics Corporation, a state-owned information technology conglomerate under the administration of the
central government of the PRC, is a substantial shareholder of the Company

China Mainland China, for the purpose of this report, excludes Hong Kong and Macau Special Administrative Regions of the

PRC and Taiwan

Code Provision(s)

Code provision(s) in the Corporate Governance Code contained in Appendix 14 to the Listing Rules

Company

Solomon Systech (International) Limited, a company incorporated in the Cayman Islands with limited liability,
the shares of which are listed on the Main Board of the Stock Exchange

Director(s)

The director(s) of the Company

ESL Electronic Shelf Label

FHD Full High Definition, a display resolution standard of 1920 x 1080 pixels

FHD+ A display resolution standard of 2220 x 1080 pixels, which is more than the normal FHD 1080p

FVTPL Fair value through profit or loss

FWVGA Full Wide Video Graphics Array, a display resolution standard of 854 x 480 pixels

Group The Company and its subsidiaries

HD High Definition, a display resolution of 1280 x 720 pixels

HKAS Hong Kong Accounting Standards

HK$/HKD Hong Kong dollars

HKFRS Hong Kong Financial Reporting Standards, or collectively for HKAS and Hong Kong Financial Reporting Standards
Hong Kong/HK/HKSAR Hong Kong Special Administrative Region of the PRC

IC Integrated Circuit

LCD Liquid Crystal Display

Listing Rules The Rules Governing the Listing of Securities on the Stock Exchange

MIPI Mobile Industry Processor Interface

Model Code Model Code for Securities Transactions by Directors of Listed Issuers contained in Appendix 10 to the Listing Rules
OLED Organic Light Emitting Diode

Panda-FPD Nanjing CEC Panda Flat Panel Display Technology Co., Ltd.**, a company established in the PRC with limited liability,

is a subsidiary of Nanjing Huadong Electronics Information & Technology Co., Ltd.**

Period Under Review

For the first six months ended 30 June 2018

PMOLED Passive Matrix Organic Light Emitting Diode

PRC The People’s Republic of China

R&D Product Design, development and engineering

S&D Selling and Distribution

SFO Securities and Futures Ordinance

the Stock Exchange The Stock Exchange of Hong Kong Limited

TDDI Touch and Display Driver Integration

TFT Thin Film Transistor

UHD Ultra high definition (UHD or 4K/8K) is a display resolution standard of at least 3840 x 2160 pixels
(8.3 megapixels; 4K)

USAUS United States of America

US$ US dollars

* %
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CORPORATE AND SHAREHOLDER INFORMATION

RAlRRRER

Financial Calendar

Financial Year End
31 December

Announcement of Interim Results
22 August 2018

Share Listing

Listing Venue and Date
Main Board of The Stock Exchange of Hong Kong Limited
8 April 2004

HKSE Stock Code
2878

Board Lot
2,000 shares

Trading Currency
HKD

Issued Shares
2,480,252,351 (as at 30 June 2018)

Principal Share Registrar and Transfer Agent
Tricor Services (Cayman Islands) Limited

P.0. Box 10008

Willow House, Cricket Square

Grand Cayman KY1-1001

Cayman Islands

Hong Kong Branch Share Registrar
Tricor Investor Services Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

Tel: (852) 2980 1333

Fax: (852) 2810 8185

Website: www.tricoris.com

Independent Auditor
Ernst & Young

Solicitors
Reed Smith Richards Butler
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Board Members

Executive Directors
Dr. Yeh Tsuei Chi (Chief Executive Officer)
Mr. Lo Wai Ming

Non-executive Directors

Mr. Li Rongxin (Chairman)

Dr. Li Jun

Mr. Ma Yuchuan (appointed on 14 March 2018)
Mr. Zhao Guiwu (resigned on 14 March 2018)

Independent Non-executive Directors
Mr. Leung Heung Ying

Mr. Sheu Wei Fu

Mr. Yiu Tin Chong, Joseph

Authorized Representatives
Dr. Yeh Tsuei Chi
Mr. Ng Sui Wa, Thomas

Company Secretary & Qualified Accountant

Mr. Ng Sui Wa, Thomas
FCCA, ACPA, FCA

Corporate Communications/Investor Relations
Ms. Jessica Lee

Corporate Communications Manager

Tel: (852) 2207 1672

Fax: (852) 2207 1372

Email: communication@solomon-systech.com

Principal Office

6/F., No.3 Science Park East Avenue
Hong Kong Science Park

Shatin, New Territories

Hong Kong

Tel: (852) 2207 1111

Fax: (852) 2267 0800

Website

www.solomon-systech.com
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CORPORATE AND SHAREHOLDER INFORMATION fcontnced)

NAI MR ER @)

This 2018 Interim Report (bilingual version in English and Chinese) has been
posted on the Company's website at www.solomon-systech.com.

Shareholders who have chosen to receive the Company’s corporate
communications (including but not limited to annual reports, summary
financial reports (where applicable), interim reports, summary interim reports
(where applicable), notices of meeting, listing documents, circulars and proxy
forms) via the Company’s website and for any reason have difficulty in gaining
access to the Interim Report posted on the Company’s website will promptly
upon request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of
receipt of the Company’s corporate communications.

Shareholders may request for printed copy of the Interim Report or change
their choice of means of receipt of the Corporate Communications by
sending reasonable notice in writing to the Company’s branch share registrar
in Hong Kong, Tricor Investor Services Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong or by sending an email to
solomon2878-ecom@hk.tricorglobal.com.
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Solomon Systech (International) Limited

6/F., No.3 Science Park East Avenue BEHALHA

Hong Kong Science Park BERER

Shatin, New Territories, Hong Kong BHE K B R 355612

Tel: (852) 2207 1111  Fax: (852) 2267 0800 E 55 1 (852)2207 1111 & : (852) 2267 0800
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